





Mattel — Various Toys - Hazard: Small
magnets can come loose. If more than one
magnet is swallowed, the magnets can
attract each other and cause intestinal
perforation or blockage. C/O China.

Salton Inc - Hazard: The toaster can turn on
without bread in the slots and ignite items placed
on top of it, posing a fire hazard. C/O China.

Spin Master Aqua Dots - Hazard:
The coating on the beads contains a
chemical that can turn toxic when
ingested. C/O China.




Kawasaki Motors Corp - Hazard: One or more
of the motorcycle’s frame welds could be missing
or made incorrectly allowing the frame to crack or
break. C/O Thailand.

Munire Furniture - Hazard: The four support
brackets on the mattress support spring are too
long. The brackets prevent the spring from
lowering to the full 26 inch minimum height in its
lowest position, allowing children inside to crawl
over the railing, posing a fall hazard. C/O Indonesia.

FDA has found a poisonous
chemical, diethylene glycol (DEG), in
certain toothpastes imported from
China.



Reebok to Pay Record $1,000,000 Civil Penalty for
Violation of Federal Hazardous Substances Act - charm
bracelets that contained toxic levels of lead. In March 2006,
a 4-year-old boy from Minneapolis who swallowed the
bracelet’'s heart-shaped pendant died. C/O China.
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Source: Interagency Working Group Report November 2 007
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Building Block #1: Advance a Common
Vision

Building Block #2: Increase Accountability,
Enforcement, and Deterrence

Building Block #3: Focus on Risks Over
the Life Cycle of an Imported Product
ldentify and manage the greatest risk
along the import life cycle — not just
borders
Information sharing across supply chain

Building Block #4: Build Interoperable

Systems
Linkage of data
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Building Block #5: Foster a Culture of

Collaboration
Seek state, local, and international
cooperation as a force multiplier

There are different views of import challenges and
priorities. A border protection agent views this a s alaw
enforcement challenge. A public health official se esitasa
health problem and, a trade negotiator wants to kno  w how

it will affect commerce.

Building Block #6: Promote

Technological Innovation and New Science
Use screening information to help evaluate
and target high-risk commodities
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IMPORT COMPLIANCE NUGGET!

Possible perks.........

Expedited entry for certified manufacturers
Reduced exams
Less stringent bond requirements
Expedited processing of lab testing
Access to CBP Account Mgr program

Can anyone say C-TPAT?...ISA?
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IMPORT COMPLIANCE NUGGET!

Practices will provide a set of factors that can be used
to evaluate foreign suppliers and products

Incorporate into C-TPAT Business Partner
Requirements. Increase factory visits, product tes ting,
etc. based on good importing practices.




IMPORT COMPLIANCE NUGGET!

Just one more set of penalties to store in your
compliance arsenal if you like the orange jumpsuit and
silver bracelet approach

Use the scare tactics sparingly but keep them in yo ur
back pocket. Review bond sufficiency — shop rates.




Proposed $10M CSPC statutory civil penalty cap from $1.8M
6
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IMPORT COMPLIANCE NUGGET!

Example....expand US presence at key foreign
ports......... CPSC liaisons in certain
countries.....negotiate cooperative agreements.....

Incorporate US foreign activity initiatives when se lling
your global compliance program. Send mgt articles on
increased foreign country compliance.
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IMPORT COMPLIANCE NUGGET!

Could streamline entry process, increase agency
information sharing, facilitate sample processing

Celebrate any increased cycle time or clearance
efficiencies as a compliance initiative
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IMPORT COMPLIANCE NUGGET!

Get on ACE and start using it. Hone your data mini  ng
skills....Excel.....Access.....Use broker reporting tools.

Daze and amaze management with your techno
wizardry or find a really good pal in IT
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IMPORT COMPLIANCE NUGGET!
Expect 10 + 2 on steroids......... more info........ all modes

More argument to support advance entry filing.
Monitor this one and inform management of any
additional requirements that might be problematic.
Sell the idea that this provides more risk assessme nt
which means your company could be viewed as low
risk and get faster processing.
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IMPORT COMPLIANCE NUGGET!

All the more reason to do everything you can to get
your company in fast lane for expedited processing.
Join government programs.....show CBP/FDA, etc.
your certification process. Make sure they are lo  oking
at the “other guy” and not you.
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IMPORT COMPLIANCE NUGGET!

Have your company register trademarks with CBP.
Inform local ports if you are aware of IPR violatio  ns of
your products.
Why?

Being the import compliance geek?....a necessary
expense........
Protecting your company brand.....priceless!
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IMPORT COMPLIANCE NUGGET!

Oh no.....you did not just say the “R” word!!!
Partner with everyone _to see this doesn’t happen.

Use those partnerships to help push your compliance
Initiatives. Monitor track and trace initiative... ..what
technology?.....what cost?
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IMPORT COMPLIANCE NUGGET!

Import Safety, security, import/export compliance, SOX
have complementary goals. Work with all internal
departments to steer the company direction. Work

together to get funding and management support. Sh are
Information and training.

Celebrate the job security....... every day!




& # &
% % $ I




&9 :1$ # %:$<)7;)=>&#S$

| Inspections — Do you inspect your foreign
factories (announced/unannounced)?

M Management — Do you have commitment
and corporate objectives

P Policies — Do you have procedures to ensure
corporate objectives are followed

O Origin — Do you identify and verify product
origin

R Recalls — Do you have a program to inform
consumers and agencies of defects

T Testing — Do you test products

(internally/externally) and document/track
results

Source: Despina Keegan, Senior Trade Advisor, Glob  al
Trade Services, JPMorgan
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Suppliers — Do you have quality/safety
requirements in writing/acknowledged

Audit—-Do you have a product safety audit
plan

Follow — Do you follow or benchmark what
your competitors are doing or
recommending

Examine — Do you examine what’s going on
with your product outside the U.S.

Training — Do you train internal units and
suppliers on product safety

You — Know your product and must exercise
reasonable care to protect consumers
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